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1. Virginia Atkin
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1. laissez-faire capitalism
2. The General Theory of Employment, Interest, and Money
3. John Maynard Keynes
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1. ShareAction organization
2. faux capitalism
3. functional capitalism
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2. aggressive return assumptions
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3. The Rotman International Centre for Pension Management (ICPM)
4. Income-for-life

5. David Beatty




YA @ oo K ol Lizo

oS Ligas 93 . 3990 (Slacs IS Csleus 31 il g lts 53,18 Ll g g e ol 4zl oni
5 yaly ool
YY) Jlas i) (Swisib sl lojlw (sladis o isw 3 'CEM 538 dwwle —
«Cuidgo Jole o Jao jlaslooly slSGL i jloslaiwl b gy oyl il 03,8 (650}l
‘ Ml 63,5 4ol [w23ls g3 5t 4571,
JETNRAY Jo 2 935; 00 o VA= 3 311 388 V5] S50 Stuniiflb -
St o el 03,5 Jos 1S3 iy a5 3,90 Cabgo Jolo gy ol 52 MlS 8 5 oy
s Lad las 5 a8 il cowd oladysS ) 4 Fadio Co pde 5 Cublil Hlo yuw ¢ JLuw
o a5 S5 Lol 3 53U 3 00 S5 53 lasls s 135 5 5
Plecl yisosel 0p8 o Olis 3> Jge

3l i S
9 canlio 53 L a8 Wb (gl Sl ) yio gy o o LS 9adsS > )55 S 08 g
O A2T] 9 gl 500 85 S5 158 5 oo e 6y 803 o3 31, 1B
9 3y g Canyd (sloged 4 Kiudbgo Jolo g p i ’ Sanis b loslo oyl 1y [ 39
Sl > RS o Mkt (ol 4 wiley )STe 50 203 5108 oo (45135 Lo pos ooy 10381 L
r?*“> O )0 (e d&b ‘Mba)f d’l> oJ.J.J 9 Jl> )Ai:d)m_wo Lmd%l,,o L;‘)g d)b?.lf. Lg.\,oi)b
S o 3lg 5 38190 3L 1 4559 0] (g olo s [ 1S 5oL o aS] 1, € allre (oladl? ¢ \allee
oS (o0 N 5y Caus g o (611 9 LB IS ABD )3 odbd 35 Jlo (sl )l you g el dlow] dsiiune

1. benchmarking
2. Ontario Teachers’ Pension Plan
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3. payroll deduction
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1. Supplementary Pension Plan
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1. Old Age Security

2. Canada Pension Plan

3. Guaranteed Income Supplement
4. annuitization

5. Pooled Registered Pension Plans
6. Ontario Retirement Pension Plan
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1. context-based risk
2. risk budget-based investment process
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1. compression
2. Rotman-ICPM Board Effectiveness Program (BEP)
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1. Marginal improvement
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1 . My governing fiduciaries
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2. myopic
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7. Waitzer and Sarro
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3. money managers

4. Efficient Markets Hypothesis (EMH)
5. Global Financial Crisis (GFC)



S lopes 5 oS A 4y ol (£35505) [ Sindifl slapllis oo 15T @VTY

e Kanadiil o o dlomo dllie 93 )31 Jlo ola3 (63,5 )55 41 ] (St glay STy —F
« Sl dads gy (slize Joou s a8 AiiS o 0Ll Llolil g v yls I (g yloss 4y Bods yauascis
(Sl b s ye (g2 3 eaodte SV Jle Sl 39800 barpe wSugcamnn 018
win] g b e 63 pled 3 50 a8 col plialeimd ol Slol dadsg a8 3,8 oS>
oS sl 03)8 pilo |y T Slel a5 il Sawisly il S culey |y (S )b
Ol S (S gy o (laii6d (solod glie 4y dincunlis @i 9 o oS pronc 5>
el o] > Jels lydl g Jlo slasles Slol )b pegm anle Jole plidl 4 Sl Jlo
a5y e 5 o aalys Sl o8 lie o s LIS e olSsls e 3
i oS 15,55  SMas L;La,w.ub o s dociad Cuwl 03,5 S g (slro piociun
9 RA-CS p5 Sy lgie L g3 503 i Sl a8 b oS0kt g o sl glia
ol b iy orls oy o5yl amd o Cwd 4 "€ o Mie el e L 3kl
sglbo lauog 0d b G 8 L;lza‘ui}fgs)'_igdfsﬁfw)l)é iy p (Zu,b o8y
ol Slol g dy d g5 bid i o Bad>

iplodg 38l Sod cony S YU dilae dlak Jlox 4 bl

@ el oo S ke G o ab 1 Sk 84l oUU ()b Il oy -0
o3l dag |5l S 391 i e danse 5 ine (sblze la Siundiil (b
Auslid o o) 421y )3 laiall g (g Lo gdlio g 590l laiell 5 (Ll glise
DSy o ool e 350e) 3t ot blod 0 s (sl ] g
SIS )zjg 9 i yoi o plod s 5 eSUlo > 50 plagl S gl slacasbsn (ol
2Seblje (slaog S (1gSeals gdlio L9 pila (il o dibg (bl Slol Clagas B0
Jolete g coley ) (5955 slas S poronas 31 i ol Jolod) laicsd ol g

1. Dutch Pension Act

2. fiduciaries

3. good corporate citizen

4. reasonable expectations
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4. guaranteed term lengths
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1. Australian Institute of Superannuation Trustees (AIST)
2. Australian Council of Superannuation Investors (ACSI)
3. South African Sentinel Mining Industry Retirement Fund
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1. south africa’s Sentinel mining industry retirement fund
2. major merger
3. hybrid
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1. Pool of asset

2. target funded ratio

3. Responsible Investment (RI)/SRI
4. proxy voting

5. engagement activities
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1. Measuring value-for-money
2. Australian Superannuation Funds Association (ASFA)
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1. net value-added



M plopes 5 oS ( A s ol (£3,500) [ Sentifl Slopllss o ko 5255 @VTA

-2y Gkl pas Sy ; Al Vo (18ho g Olagad 835Uyl 835L AWl )+ Connd V-V Y JSUS

ARE
AV

AR

e Lew |

-YY0 bps -¥0 bps -Y0 bps Y0 bps ¥ bps VY0 bps
—Te A

Al Yo Ll 3938155,

—7Y.e 4

=790 1

—7Y.e

(£l 31 565) Wlaw Y+ (5 S Lo pow SOyl /1ty 32 (1 ilo

CEM Benchmarking Inc. :x.0

by 38 golio () s Wluwod gy L

O (Sl (lojlo VB (gl 1) oadbay o wolio (3551 3,509, L] (6 18 4sLo o gl Y-AY JSCo
b iy po5 5y 45 jelolod o duglie oy (e Jlire dw S b ool ] a3 e
g dow S 033l 9 o sladizjo (oBly 9 (alls 03l ot 95 ol 1 s 8393155
Sy 295 o0 dsusloeo iy (1055 |y 0400] )3 (Stuily losls (103 1920 45" nito 5 Sy o5
Sty 850le 2948 g0 Ly yo3 Cligad Ao 033l 9 B9t (Bl 033l (s 035 Cglis lgie @ 5
520 V.Y ol Cand 4 VoA B Y+ 3,95 gl a8 (Slagas 035l 9o (xdlg 035L  im) LS
8ald 9 1o )3 WV Lo ol lbail pie S 8 o 1 Silko 390 do > ¥X B 2LY g ] Al
Sy dod Ve BAN

1. liability-based benchmark portfolio
2. risk premium
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1. Gretchen Morgenson
2. Wakeup call

3. Hidden Fees Take a Big Bite Out of Pension Savings
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1. retrospective

2. Phalippou and Gottschalg
3. private equity investment
4. management fee

5. back of the envelope

6. leveraged buyout (LBO)
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1. ex ante

2. ex post

3. Government Accounting Standards Board (GASB)

4. Office of Compliance, Inspections, and Examinations
5. Securities and Exchange Commission (SEC)
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1. the global Institutional Limited Partners Association (ILPA)
2. Carpe diem!
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2. absolute return targets

3. peer-relative performance
4. top five

5. pay ceiling
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3. stand-alone investment agency

4. integrated pension

5. fiduciary manager

6. industry sector
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1. peer-relative performance
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1. investible market-based portfolio
2. target absolute return
3. pre-defined peer group
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1. rational business model
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1. reference portfolio
2. risk-adjust return
3. Dyck and Pomorski
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1. key performance indicators (KPIs)
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1. Marshall McLuhan
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1. institutional investor

2. return-seeking

3. liability hedging

4. Tobin/Sharpe’s Separation Theorem
5. capital market line
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1. cash flows

2. risk premium

3. initial yield of the investment
4. income-to-price ratio

5. net of expenses
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1. inflation-indexed bonds
2. net share repurchase
3. income yield
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1. income capitalization rate
2. return-seeking portfolio correlated
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1. sovereign debt
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1. P/E ratio

2. Journal of Portfolio Management (JPM)
3. rational utility maximizer

4. bounded rationality satisficer
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1. Hyman Minsky
2. financial instability hypothesis (FIH)
3. double-bubble blues
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1. double-bubble blues
2. Triumph of the Optimists by Dimson, Marsh, and Staunton
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1. earnings yield
2. William Bernstein
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1. Dividend Income
2. Interest Income
3. security lending
4. Distributions

5. Cash-Flow
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4. mind reading
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1. climate science
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1. future makers
2. future takers
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1. So What/Now What?






—_

L

1l bl M cpl 35 JolS sl €l b (Siniifl OBl Glgie b o VooV Jloo LS
uMw‘dw‘J‘fob uLS[DLuby oJ;Db»uLVuMmluLS)b;‘)b)deS@m]
ol Caawr)d yraano 5D oo CS > o dpal oy ity Do cod JuoST 0B zud ( Siaaniiis b

Ghaio & x3ly (el o oloss] e jlo (unst (Cuwl ju 93 Mo jlo Cawyd yams )3 poimme CS >
9> 9 598 A Ay )3 yoles (gl slaaidly g baaiodil o yin Bl g baonsl oyl (Sl e
il Slopllss ()35 ale s 5 (eSS 3 &8 canl 185 5 aod e (6 ) Ao jls
sl 6 )l Jgine i pie g Cuslond diojls pol (il gl 3,00 22 oy Il o ool o

DY (S o 4 iy ool






Jsf

See William Bernstein’s article, “The Paradox of Wealth,” in the Financial
Analysts Journal (Sept—Oct 2013) for greater detail on the evolution of capitalism.
Jensen and Meckling “solved” this problem theoretically in “Theory of the Firm:
Managerial Behaviour, Agency Costs, and Ownership Structure,” Journal of
Financial Economics (July 1976). They predicted that the market system would
naturally lead to monitoring and control activities carried out by institutions and
individuals “who possess comparative advantages in these activities.” Observation
suggests such monitoring and control activities don’t come about “naturally.” They
must consciously be put in place through deliberate collective action by investors.
Chapter 12 of Keynes’ The General Theory of Employment, Interest, and Money
(Macmillan, 1936) may still be the best-ever essay on sensible investment beliefs,
their implications, and their consequences.

Full disclosure: I am a CEM Benchmarking Inc. co-founder and co-owner. Visit
its website to access its research papers on the drivers of good investment and
pension administration performance by using its extensive databases.

See “Effective Pension Governance: The Ontario Teachers’ Story” by Claude
Lamoureux in the Rotman International Journal of Pension Management (Fall
2008). There may be a dozen or so “5 success drivers” pension organizations in
the world today. Another dozen or so have publicly declared their aspiration to join
this elite club.
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Bradford (2014), “Harkin’s Universal Retirement Plan Called Good Start Despite
Some Hurdles,” Pensions & Investments, Feb 3.
Ambachtsheer (2008), “The Canada Supplementary Pension Plan: Towards an
Adequate, Affordable Pension for All Canadians,” C.D. Howe Institute.
At this time of writing, some of the important specifics of the ORPP remain
unresolved. For example, whether its design is to have a target benefit orientation,
the role of guarantees, the income range to be covered by the plan, and what
constitutes a “‘comparable” pension plan that exempts an employer from having to
participate in the ORPP.
See Sandbrook and Gosling (2014), “Pension Reform in the United Kingdom,”
Rotman International Journal of Pension Management, Spring, for a full exposition
of the UK pension reform story

Reported by former NEST CEO Tim Jones to the author in a 2015 conversation.

pow Juad

Akerlof’s most famous article on the topic was ‘“The Market for Lemons,”
Quarterly Journal of Economics, August 1970. See also the books by Akerlof
and Shiller, Animal Spirits, Princeton University Press, 2010, and “Phishing for
Phools: The Economics of Manipulation and Deception,” Princeton University
Press, 2015.

French (2008), “The Cost of Active Investing,” National Bureau of Economic
Research.

Ambachtsheer (2005), “Beyond Portfolio Theory: The Next Frontier,” Financial
Analysts Journal, Jan—Feb

See for example, Bauer and Kicken (2008), “The Pension Fund Advantage: Are
Canadians Overpaying Their Mutual Funds?,” Rotman International Journal of
Pension Management, Fall.

See, for example, Ambachtsheer, Capelle, and Lum (2008), “The Pension
Governance Deficit: Still with Us,” Rotman International Journal of Pension

Management, Fall.
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Visit the CEM Benchmarking Inc. website for research supporting these findings.
Lamoureux (2008), “Effective Pension Governance: The Ontario Teachers’ Story,”
Rotman International Journal of Pension Management, Fall.

Bertram and Zvan (2009), “Pension Funds and Incentive Compensation: A
Story Based on OTPP Experience,” Rotman International Journal of Pension
Management, Spring.

Data obtained by the author from OTPP Annual Reports and from CEM
Benchmarking Inc.

Pk s
Towers Watson (2015), “Global Pension Assets Study.”
From Piketty (2014), Capital in the 21st Century, Belknap Harvard
Drucker (1976), The Unseen Revolution, Harper & Row.

Ambachtsheer (2013), “The Third Rail: Teachers’ Jim Leech and The Globe’s
Jacquie McNish Make Pension Reform Simple,” Globe & Mail, November §,
2013.

Leech and McNish (2013), The Third Rail: Confironting Our Pension Failures,
McClelland Stewart. Notes211

While TIAA-CREF doesn’t match up perfectly against the “five features” test set
out before, it comes close.

See Brock, “SED Client Memo” dated August 2013.

The PERS case study can be accessed through the website of the Rotman
International Centre for Pension Management (ICPM).

For more on the financial economics of DB plans, see Bader (2014), “How Does
Investment Return Affect Pension Cost?,” Financial Analysts Journal, Sept/
Oct.,and Andonov, Bauer, and Cremers (2015), “Pension Fund Asset Allocation
and Liability Discount Rates,” SSRN.
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The World Bank (1994), “Averting the Old Age Crisis.”
See the article by Jaap van Dam (2014), “Rethinking Investing from the Ground
Up: How PFZW and PGGM Are Meeting This Challenge,” Rotman International
Journal of Pension Management (Spring), for more on this project.
I have contributed a recent study to this debate titled “Taking the Dutch Pension
System to the Next Level: A View from the Outside.” It can be accessed via the
KPA Advisory Services website.
NEST recently announced that it is making progress on the design of an “income-

for-life” for the decumulation phase of its investment program.

e bl
Formore detail on these ideas, google MERCER LIFETIMEPLUS. Also see Boven-
berg and Nijman (2015), “Personal Pensions with Risk Sharing,” NETSPAR.

23 b
The complete study is titled “How Effective Is Pension Fund Governance Today?
And Do Pension Funds Invest for the Long-Term? Findings from a New Survey,”
January 2015. It can be accessed via the KPA Advisory Services website.
O’Barr and Conley (1992), Fortune and Folly: The Wealth and Power of
Institutional Investing, Irwin Books.
Keynes (1936), The General Theory of Employment, Interest and Money, Chapter
12, Palgrave Macmillan.
Ambachtsheer, Boice, Ezra, and McLaughlin (1995), “Excellence Shortfall in
Pension Fund Management: Anatomy of a Problem,” unpublished working paper
available from the author
The studies by Clarke et al. are summarized in (2008), “Best-Practice Pension Fund
Governance,” Journal of Asset Management. See also Clapman (2007),“Model
Governance Provisions to Support Pension Fund BestPractice Principles,”
Stanford University Law School.
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Clark and Urwin (2008), “Making Pension Boards Work: The Critical Role of
Leadership,” Rotman International Journal of Pension Management, Fall.
Ambachtsheer, Capelle, and Lum (2008), “The Pension Governance Deficit: Still
With Us,” Rotman International Journal of Pension Management, Fall.

Visit https://www.rotman.utoronto.ca/ProfessionalDevelopment/Executive Programs/
Courses Workshops/Programs/Pension-Management.aspx for more information.

The “Other” category in Table 10.4 was a mix of multi-employer pension
plans,union pension plans, fiduciary managers, and special-purpose organizations

such as workers compensation insurers.

233l b
The two articles are required reading for participants in the Rotman-ICPM Board
Effectiveness Program (BEP). The articles as well as information on BEP can be
accessed through the Rotman-ICPM website.
Collaboration theory and practices is another unique area where Rotman ICPM
has invested research monies. See Danyelle Guyatt’s RIJPM articles, ‘“Pension
Collaboration: Strength in Numbers” (Fall 2008) and “Effective Investor
Collaborations: Enhancing the Shadow of the Future” (Fall 2013).
See the FCLT website for more information on this initiative.

22193 Jucrd
International Integrated Reporting Council (IIRC). The International <IR>
Framework. December 2013. Available at www.integratedreporting.org.
The Australian (2014), “Superfunds Enthusiastic about New Reporting Regime,”
July 15.
Sentinel Retirement Fund Integrated Annual Report, 2014. Full report available
at http://www.1.sentinel.za.com/Annual%20Reports/Sentinel%20Retirement%620
Fund%202014.pdf.
Ibid., p. 1.
Ibid., pp. 2-7.
Ibid., pp. 8-15.
Ibid., pp. 16-25.
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Ibid., pp. 26-60.
Ibid., pp. 61-81.
Drucker (2006), “Classic Drucker: From the Pages of the Harvard Business

Review.” Harvard Business Review, March.
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Morgenson (2015), “Hidden Fees Take a Big Bite out of Pension Savings,” New
York Times, May 4.
Phalippou and Gottschalg (2009), “The Performance of Private Equity Funds,”
Review of Financial Studies.
Dang, Dupont, and Heale (2015), “The Time Has Come for Standardized Total
Cost Disclosure for Private Equity,” CEM Benchmarking Inc. position paper.
CEM’s customized private equity benchmarks are based on lagged, small-cap
equity indexes.
Note that the total reported Dutch costs for 2012/2013 are lower than the pre-2009
costs calculated by Phalippou-Gottschlag. It is not clear at this point whether this
is due to Dutch underreporting, whether costs have come down over the course of
the last decade, or some combination of the two.
A related issue here is “materiality.” Given the complexity of some of the fee
structures in the PE space, there is a limit beyond which it is not worth going to

achieve decimal place accuracy.

2335k Jad
The study could not have been completed without the outstanding support of
KPA colleagues Virginia Atkin and Kalia German, and of John McLaughlin of
Treasury Technologies International. All data collected for the study were checked
for completeness and consistency. In many cases, specific issues were discussed
with the respondents. However, KPA cannot guarantee 100 percent accuracy of the
resulting database.
Dyck and Pomorski (2011), “Is Bigger Better? Size and Performance in Pension
Plan Management,” working paper, Rotman School of Management, University
of Toronto.
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Keynes (1936), The General Theory of Employment, Interest, and Money,
Macmillan.
See del Rio and Howlett (2013), “Beyond the ‘Tinbergen Rule’ in Policy Design:
Matching Tools and Goals in Policy Portfolios,” Annual Review of Policy Design.
See Bernstein (2009), Capital Ideas Evolving, John Wiley & Sons.

i Jucd
Vasan (2012), “Norway vs. Yale Models: Who Wins?,” aiCIO Magazine, Feb. 14.
Chambers, Dimson, [lmanen (2011), “The Norway Model,” October, SSRN.
For example, see “Maple Revolutionaries,” The Economist, March 3, 2012.
I thank Gordon Clark and Ashby Monk for this insight. See their article, “The
Norwegian Government Pension Fund: Ethics Over Efficiency” in the Rotman
International Journal for Pension Management (Spring 2010).
The report was produced by the Rowan Task Force, to which I was a principal
advisor. The report was titled “In Whose Interest?”” and was released in 1987.
The two organizations report their returns and management costs somewhat
differently. In Norway’s case, the “Return of Fund” is a gross return and the “Average
Management Cost” includes both external fees and internal investment management
expenses. In the case of Ontario Teachers’, the “Return of Fund” is net of external
fees, and the “Average Management Costs” only represent internal management
expenses. However, this different treatment of returns and expenses has no impact

on the two “Net Excess Return” calculations, which remain comparable.
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O’Reilly and Chatman (1996), Culture as Social Control: Corporations, Culture,
and Commitment, JAI Press, and Schein, (2004) Organizational Culture and
Leadership, Jossey-Bass.
Lo (2015), “The Gordon Gekko Effect: The Role of Culture in the Financial
Industry,” prepared for the Federal Reserve Bank of New York.
Lewis, Michael, Liar s Poker, Norton: 1989.
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Lewis, Michael, Flash Boys, Norton: 2015.
See Andonov, Bauer, and Cremers (2015), “Pension Fund Asset Allocation and
Liability Discount Rates,” SSRN.

2395 Juad
Brock (2013), “The Logical Basis for Outperforming the Market,” SED Inc.
Akerlof (1970), “The Market for Lemons,” The Quarterly Journal of Economics,
August.
Dyck and Pomorski (2011), “Is Bigger Better? Size and Performance in Pension
Fund Management,” SSRN.
Ambachtsheer and Farrell (1979), “Can Active Management Add Value?,”
Financial Analysts Journal.
Ambachtsheer (1977), “U.S. Stock Prices and Interest Rates: A Three- to Five-

Year View,” Financial Analysts Journal.

From Chapter 4 of this book. Return to that chapter to learn more about Piketty
and the historical background addressed here.

Look for a new film titled Boom Bust Boom on Hyman Minsky and his Financial
Instability Hypothesis. Contact Marja Koolschijn at Cardano for more information
(m.koolschijn@cardano.com).

Based on research published by GMO LLC.

Bemnstein (2013), “The Paradox of Wealth,” Financial Analysts Journal.

For more detail, see Lazonick (2014), “Profits Without Prosperity,” Harvard

Business Review, September.

Ambachtsheer (2014), “The Case for Long-Termism,” Rotman International
Journal of Pension Management, Fall.

Ambachtsheer and McLaughlin (2015), “How Effective Is Pension Fund
Governance Today? and Do Pension Funds Invest for the Long-Term? Findings
from a New Survey.” The study can be accessed through kpa-advisory.com.
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Ambachtsheer and McLaughlin (2015), “How Effective Is Pension Fund
Governance Today? and Do Pension Funds Invest for the Long-Term? Findings
from a New Survey.” The study can be accessed through kpa-advisory.com.
Focusing Capital on the Long Term (FCLT). “Long-Term Portfolio Guide,” March
2015. The complete document can be accessed through fclt.org.
Ibid.
See, for example, Dyck and Pomorski (2011), “Is Bigger Better? Size and
Performance in Pension Fund Management,” SSRN.
The Guide referenced the article, “Reclaiming Fiduciary Duty Balance,” by
Hawley, Johnson, and Waitzer, Rotman International Journal of Pension
Management, Fall 2011.
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Burgman and Van Clieaf (2012), “Total Shareholder Returns and Management
Performance,” Rotman International Journal of Pension Management, Fall.
Mauboussin and Rappaport (2015), “Transparent Corporate Objectives,” Journal
of Applied Corporate Finance, July.
Van der Velden and van Buul (2012), “Really Investing for the Long Term: A Case
Study, ” Rotman International Journal of Pension Management, Spring.
I have been a member of the Jeffrey Company’s Board of Directors for23 years.
The Jeffrey Company itself stands out as a singular example. See also Ambachtsheer
(2014), “The Case for Long-Termism,” Rotman International Journal of Pension
Management, Fall; and Eccles, loannis, and Serafeim (2012),“The Impact of
Corporate Sustainability on Organizational Processes and Performance,” NBER
working paper.
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Eccles, loannou, and Serafeim (2012), “The Impact of Corporate Sustainability on
Organizational Processes and Performance,” NBER working paper.
EIS use the term “Team Production Model” in the paper, in deference to the authors
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of another paper who first used this term. [ converted it to “Long-term Stakeholder
Value-Creation Model” to fit the terminology used in prior chapters.

Quantitative analysts call this the “low-volatility” effect, which they attribute to the
systematic overestimation of earnings growth in “sexier” high-volatility stocks.
See the previously cited article, “The Case for Long-Termism,” for more on this
idea.

Rotman Management, Winter 2015. The interviewer was Karen Christensen. Used

with permission.

The two FAJ articles are (1977) “U.S. Stock Prices and Interest Rates: A Three,
to Five-Year View”; and (1979) “Can Active Management Add Value?” (with Jim
Farrell).

For example, see Ilmanen, Asness (foreword by) (2011), Expected Returns: An
Investors Guide to Harvesting Market Returns, Wiley.

See [lmanen (2012), “The Death of Diversification Has Been Greatly Exaggerated,”
Journal of Portfolio Management, Spring,.

A 9 . .~ ) 9’
Markowitz (1952), “Portfolio Selection,” Journal of Finance.
For example, Ontario Teachers’ Pension Plan employs 50 people in its risk

management group

The Mercer Study can be accessed by just googling its title on the Internet. The
study was supported by 16 institutional investors managing a collectivel.5$
trillion

Participants in the Paris COP21 Climate Change Conference in December 2015
agreed to target to keep global warming below 2C through country-specific
five-year plans that would be peer-reviewed by an independent body. A hopeful

agreement, but much remains to be done.
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112. A powerful new example of collective action is the case of 886 Dutch citizenssuing
the Dutch Government for insufficient action on climate change. They demanded
new standards requiring a 25 percent reduction in carbon emissions in five years.
The judge decided in favor of the plaintiffs. Similar actions are being contemplated
in other countries. The other notable target for collective action is COP21, the UN
conference on climate change held in December 2015 in Paris
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